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Dependent Variable: EXCHANGE
Method: Least Squares

Date: 0113/07/ Time: 12:07
Sample (adjusted): 1970 2011

Included observations: 42 after adjustments

Variable Coeflicient| Std. Error | t-Statistic Prob.
C -0.431690 | 0.242837 | -1.777696 | 0.0837
LOG(GDP) 0.605648 | 0.105001 | 5.768046 0.0000
LOG(M2) -0.403104 [ 0.106998 | -3.767398 | 0.0006
INFLATION -0.010027 [ 0.001079 | -9.296770 | 0.0000
IF -0.021015 | 0.015883 | -1.323131 0.1939
R-squared 0.960982 | Mean dependent var 0.898079
Adjusted R-squared | 0.956764 | S.D. dependent var 1.133945
S.E. of regression 0.235785 | Akaike info criterion 0.059552
Sum squared resid 2.057000 | Schwarz criterion 0.266417
Log likelihood 3.749418 | Hannan-Quinn criter. | 0.135376

F-statistic 227.8192 | Durbin-Watson stat 1.673236

Prob(F-statistic) 0.000000 |

data stationary OULI ddgSw Hlas

Group unit root test: Summary

Series: EXCHANGE, LOG(GDP), LOG(M2), INFLATION, IF
Date: 0113/07/ Time: 12:11

Sample: 1970 2014

Exogenous variables: Individual effects

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0 to 6

Newey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob.** Obs
sections

Null: Unit root (assumes common unit root process)

Levin, Lin & Chu t* | -0.33095 | 0.3703 5 | 197

Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin

1.77476 0.9620 5 197
W-stat
ADF - Fisher Chi-

8.11873 0.6172 5 197
square
PP - Fisher Chi-square | 5.15148 0.8808 5 206

** Probabilities for Fisher tests are computed using an asymptotic Chi

-square distribution. All other tests assume asymptotic normality.
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Normalized cointegrating coefficients (standard error in parentheses) (dJ““‘U Jo lS.Jl) C°5"°"J I )ﬁm E—" Lo

EXCHANGE |[LOG(GDP) [LOG(M2) |[INFLATION |[IF Included observations: 40 after adjustments

1,000000 0695985 | 0473819 | 0.039068 0059976 Trend assumption: Linear deterministic trend

Series: EXCHANGE LOG(GDP) LOG(M2) INFLATION IF
(0.24957) (0.24832) (0.00415) (0.02794)

Lags interval (in first differences): 1to 1
Adjustment coefficients (standard error in parentheses)

Unrestricted Cointegration Rank Test (Trace)

D(EXCHANGE)| 0.017994
Hypothesized Trace 0.05
(0.04066)
No. of CE(s) Eigenvalue | Statistic Critical Value | Prob.**
D(LOG(GDP)) | 0.162803
None * 0.677839 89.74392 69.81889 0.0006
(0.04746)
At most 1 0424324 4443583 47.85613 0.1011
D(LOG(M2)) 0.063211
At most 2 0.371545 22.34744 29.79707 0.2796
(0.03814)
At most 3 0.066882 3767832 1549471 09214
D(INFLATION) | -24.89229
At most 4 0.024663 0.998882 3.841466 0.3176
(6.86834)
Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
D(IF) 1.218477
* denotes rejection of the hypothesis at the 0.05 level
(0.63692)
Tog *MacKinnon-Haug-Michelis (1999) p-values
2 Cointegrating Fiquation(s): likelihood 127371 Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Dependent Variable: EXCHANGE Hypothesized MaxFigen | 005
Method: Fully Modified Least Squares (FMOLS) No. of CE(s) Eigenvalue | Statistic Critical Value | Prob.**
Date: 0113/07/ Time: 12:08 None * 0.677839 45.30809 33.87687 0.0014
Sample (adjusted): 1971 2011 Atmost 1 0424324 | 2208839 | 2758434 02159
Included observations: 41 after adjustments At most 2 0371545 185791 L1316 01097
Cointegrating equation deterministics: C
At most 3 0.066882 2768949 14.26460 0.9609
Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth 4.0000 = )
At most 4 0.024663 0.998882 3.841466 0.3176
Variable Coefficient Sid t-Statistic | Prob. Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
E
o * denotes rejection of the hypothesis at the 0.05 level
LOG(GDP) 0.650171 | 0.078872] 8.243370 | 0.0000 # MacKinnon-Haug-Michelis(1999) p-values
LOGAD) DAI6353 | DO806TS] 5332756 | 0.0000 Unrestricted Cointegrating Coefficients (normalized by b*S11*b=I):
INFLATION 20009866 | 0.000811] -12.17017 | 00000 EXCHANGE |LOG(GDP) |LOG(M2) |INFLATION |IF
IF 0017372 | 0011926) 1456645 | 01539 -2.254851 1.569343 -1.068390 -0.088093 0.135236
¢ 0536024 | 0181709) 2945903 | 0.0056 3.979063 -4.329737 3.278009 -6.24E-05 -0.326243
Rrsquared 0960139 | Mean dependent var | 0919974 6133323 2106064 | 1003812 | 0057750 0.391990
Adjusted R-squared 0955710 | S.D.dependent var | 1.139007 1919247 4205270 379543 | -0011470 0101635
S.E. of regression 0239705 | Sumsquared resid | 2.068510 1892453 3925860 3766675 | 0004589 0023793
Durbin-Watson stat 1637966 | Long-run variance | 0.030968 Unrestricted Adjustment Coefficients (alpha:
D(EXCHANGE)| -0.007980 -0.041420 | -0.028556 0.016668 | -0.002755
D(LOG(GDP)) | -0.072201 -0.029241 | -0.052281 -0.013523 | 0.000905
D(LOG(M2)) | -0.028033 -0.019908 | -0.006671 -0.001010 | 0.014046
D(INFLATION)| 11.03944 -0.182973 | -7.666048 0733240 | 1421849
D(IF) -0.540380 0916561 | -0.420233 0.050410 | -0.005155
1G E (s) Log 132.7813
ointegrati uation(s): -132.
grating Eq likelihood
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(0.19598) (0.23792) (0.22044) : ;Lbb‘“ &‘D@ tbg—s‘ Ejm
[-1.23527] [-0.31956] [-1.01990] Vector Error Correction Estimates
Date: 01/07/13 Time: 12:14
D(LOG(M2(-1))  |-0.234371 0.203691 0.511608 Sample (adjusted): 1973 2011
(0.18010) (0.21864) (0.20258) Included observations: 39 after adjustments
Standard errors in (1) & t-statistics in [ ]
[-1.30137] [0.93163] [ 2.52549] Cointegrating Eq: CointEql
D(LOG(M2(-2))) -0.063380 0.547496 -0.031410 EXCHANGE(-1) 1.000000
(0.17979) (0.21827) (0.20224) LOG(GDP(-1)) -0.783617
[-0.35252] [ 2.50831] [-0.15531] (0.12251)
C 0.238964 0.136234 0.259289 [-6.39657]
(0.07750) (0.09408) (0.08717) LOG(M2(-1)) 0.562059
[ 3.08355] [ 1.44803] [ 2.97448] (0.12603)
R-squared 0.720465 0.739847 0.505278 [ 4.45966]
Adj. R-squared 0.657344 0.681103 0.393566 C 1.308602
Sum sq. resids 0.352851 0.520051 0.446446 Error Correction: D(EXCHANGE) | D(LOG(GDP)) | D(LOG(M2))
S.E. equation 0.106688 0.129522 0.120006 CointEql -0.435559 -0.338985 -0.250454
F-statistic 11.41408 12.59441 4.523061 (0.12508) (0.15185) (0.14070)
Log likelihood 36.41419 28.85052 31.82636 [-3.48216] [-2.23231] [-1.78008]
Akaike AIC -1.457138 -1.069257 -1.221865 D(EXCHANGE(-1)) | 0.430365 -0.084028 -0.011088
Schwarz SC -1.115894 -0.728014 -0.880621 (0.18581) (0.22557) (0.20900)
Mean dependent 0.071786 0.314040 0.318862 [2.31619] [-0.37250] [-0.05305]
S.D. dependent 0.182258 0.229360 0.154103 D(EXCHANGE(-2)) | 0.209264 -0.208042 -0.032331
Determinant resid covariance (dof adj.) | 1.82E-06 (0.14895) (0.18083) (0.16754)
Determinant resid covariance 9.12E-07 [ 1.40495] [-1.15051] [-0.19297]
Log likelihood 105.1735 D(LOG(GDP(-1))) -0.115277 -0.058853 -0.065438
Akaike information criterion -4.008896 (0.20224) (0.24552) (0.22748)
Schwarz criterion -2.857199 [-0.57001] [-0.23971] [-0.28767]
D(LOG(GDP(-2))) -0.242086 -0.076031 -0.224829
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Response of EXCHANGE to Cholesky
One S.D. Innovations

Ll ssbll Jolss zdeé Juid J Popualadyl o Sall (e S Ll
5 O B Az ot Lol (8 By5ill SLLYI 8B pus sy
goge IS sl o3 I Olegoshl go 529 il Jasay Spall
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Dependent Variable: INFLATION

Method: Generalized Linear Model (Quadratic Hill Climbing)
Date: 0113/07/ Time: 12:20

Sample (adjusted): 1970 2011

Included observations: 42 after adjustments

Family: Normal

Link: Identity

Dispersion computed using Pearson Chi-Square

Coeflicient covariance computed using observed Hessian
Convergence achieved after 1 iteration

Variable Coeflicient | Std. Error [ z-Statistic | Prob.

C 45.49210 | 6.569479 |[6.924764 | 0.0000
EXCHANGE -11.72525 |4.575217 |-2.562773 {0.0104
Mean dependent var 34.96190 S.D. dependent var 35.40354
Sum squared resid 44141.93 Log likelihood -205.7274
Akaike info criterion 9.891782 Schwarz criterion 9.974528
Hannan-Quinn criter. | 9.922112 Deviance 44141.93
Deviance statistic 1103.548 Restr. deviance 51389.83
LR statistic 6.567808 Prob(LR statistic) 0.010384
Pearson SSR 44141.93 Pearson statistic 1103.548
Dispersion 1103.548

Dependent Variable: EXCHANGE

Method: Generalized Method of Moments

Date: 0113/07/ Time: 12:24

Sample (adjusted): 1970 2011

Included observations: 42 after adjustments

Linear estimation with 1 weight update

Estimation weighting matrix: HAC (Bartlett kernel, Newey-West fixed
bandwidth = 4.0000)

Standard errors & covariance computed using estimation weighting matrix
Instrument specification: LOG(M2) LOG(GDP) OPEN TOT
Constant added to instrument list

.3
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—— EXCHANGE —— INFLATION
Response of INFLATION to Cholesky
One S.D. Innovations
30
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—— EXCHANGE —— INFLATION
Dependent Variable: EXCHANGE
Method: Least Squares
Date: 0113/07/ Time: 12:26
Sample (adjusted): 1970 2011
Included observations: 42 after adjustments
Variable Coefficient | Std. Error | t-Statistic | Prob.
C -0.978723 [0.274995 -3.559064 10.0011
GGDP -0.005357 [ 0.012675 -0.422662 ] 0.6751
CAGDP -0.001932 10.017458 | -0.110656 | 0.9125
TOT 0.328321 0.210304 1.561177 0.1272
OPEN 3.233732 0.841308 | 3.843695 0.0005
LOG(M2) 0.227891 0.019707 11.56393 0.0000
R-squared 0.881539 Mean dependent var 0.898079
Adjusted R-squared [ 0.865086 S.D. dependent var 1.133945
S.E. of regression 0.416505 Akaike info criterion 1.217725
Sum squared resid | 6.245141 Schwarz criterion 1.465964
Log likelihood -19.57224 | Hannan-Quinn criter. | 1.308715
F-statistic 53.57964 Durbin-Watson stat 0.537483
Prob(F-statistic) 0.000000

Variable Coeflicient [ Std. Error | t-Statistic | Prob.
CAGDP -0.179130 [0.181630 [ -0.986236 | 0.3304
OPEN -3.564518 | 3.722031 [-0.957681 | 0.3444
TOT 0.647032 0.603805 | 1.071590 ]0.2908
LOG(GDP) 0.129864 0.116086 [ 1.118691 |0.2705
INFLATION -0.011842 [0.005138 [ -2.304884 | 0.0269
R-squared 0.571579 Mean dependent var | 0.898079
Adjusted R-squared | 0.525263 S.D. dependent var 1.133945
S.E. of regression 0.781301 Sum squared resid 22.58595
Durbin-Watson stat | 1.449484 J-statistic 8.41E-43
Instrument rank 5
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1,711.8 | 2,700.9 | 2,626.0 | 3,559.1 | 3,761.9 | 3,371.7 | 3,689.3 | 3,476.6 | 11,474.1 | 8,186.3 | 6,899.7 | 7,315.1 | 5,559.1 dool, b

48.2 47.7 49.5 52.4 65.3 55.8 52.5 64.7 51.9 52.3 47.0 58.1 53.4 %

388.6 538.7 668.3 764.8 378.4 245.3 787.4 602.4 1,981.9 | 16414 | 1,769.3 | 2,631.4 | 2,116.5 a8 L]
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1,068.9 | 613.5 578.7 611.9 418.9 603.0 241.1 208.7 381.7 1,686.1 | 1,485.7 | 837.1 786.1 delyyll
16.0 10.8 10.9 9.5 7.3 10.0 3.8 3.9 6.4 10.8 10.1 6.7 7.6 %
1,162.3 | 1,099.1 | 1,191.9 | 1,124.2 | 1,583.1 | 1,307.6 | 1,307.4 | 1,332.9 848.0 1,556.5 | 1,904.0 | 1,314.3 | 848.5 deluall
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441.3 259.0 195.1 170.1 256.4 2264 141.4 240.6 83.4 370.0 481.1 264.9 351.3 Jolall
6.6 4.6 3.7 2.7 4.4 3.7 2.2 4.5 14 2.4 33 2.1 34 %
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- Manufacturing of furniture

- Manufacturing small products of wood

- Manufacturing of forced paper utensils and other house
utensils

Manufacturing of paper, publishing and printing:-

- Manufacture of pulp and paper board.

- Manufacture of other article of paper and paper board

- Manufacture of containers of paper and paper board
Manufacture of Petrochemicals:-

- Manufacture of rubber tires and tubes

- Retreating and rebuilding of rubber tires

- other rubber products

- Cutting shaping and finishing of stones

- Manufacture of molasses

- Refining of petrol

- Manufacture of caustic soda

- Manufacture of pesticides

- Refractory clay products

- Manufacture of cement, lime and plaster

Manufacture of basic Metals:-

- Manufacture of basic iron and steel

- Casting of iron and steel

Manufacture of Fabricated Metal, Machinery and
Equipments:-

- Manufacture of hand tools, Manufacture of agricultural
and forestry machinery

- Manufacture of special purpose machinery

- Manufacture of containers

- Manufacturing of furniture

- Manufacturing of lamps and lightening equipments

- Manufacturing of medical and surgical equipments and
other appliances

- Manufacturing of metallic products for construction

- Manufacturing of tanks, reservoirs and containers

- Building and repairing of ships and boats

- Manufacturing of office computing machinery

- Manufacturing of electric equipments and house ware

- Manufacturing of insulated wire and caplets

- Manufacturing of engines and turbines

- Manufacturing of motorcycles

- Manufacturing of invalid carriages

- Manufacturing of sport goods

- Manufacturing of sewing machines needles

- Manufacturing of children carts

- Manufacturing of toys

- Manufacturing of pencils

Packing Industry:-

- Plastic Sacks

- Plastic containers

- Plastic barrels

- Manufacturing of paperboard

In conclusion, it became obvious that Sudan is rich of
great potentialities of natural resources which need capital,
and since the financial resources and technical abilities
provided, this will presents a platform for the productive
sectors to grow and thereby, improve the entire economic
condition and give hopes to Sudan to be a strategic country

for the world food.
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states and the entire county.

-Sudan is also characterized by its independent judicial
system which is capable of resolving all conflicts. Sudanese
judicial and legislative systems are characterized by
indiscrimination among Sudanese citizens and foreigners

5- Economic policies which include :

- Liberalizing the economy

- Restructuring the economy (privatization of public
corporations ending the State’s monopoly of certain
production and service fields).

- Modernization of laws and regulations of investment
encouragement

- Implementing a flexible investment law which provides
all sorts of exemptions and concessions which include the
following:

* complete exemption from customs fees for the capital of
the projects

* freedom of capital transfer

* simplify the procedures through a single outlet “One
Stop Shop”

* grant exemptions from profit taxes of 5 to 10 years for
investment projects

* grant customs exemptions for strategic projects and non-
strategic capital goods

* strategic projects are given the necessary land free-of-
charge

* non-strategic projects are given land at an encouragement
price

* the investor has the right to operate without a Sudanese
partner

- The investment law has provided the following
fundamental guarantees:

-no confiscation of property will occur, except through
the legal system and after payment of a reasonable
compensation

- the investor has the right to re-transfer the capital in case
the project isn’t executed or is liquidated

- transfer of profits and costs of finance will be executed in

the currency of import and on the date due (after payment

59 @J@QL £2012 o (66) susl]

of the legal duties)

- the project is automatically included in the registry of
importers and exporters.

Regional and international agreements

To promote the investment climate the Sudanese
government has joined number of regional agreements
aimed at encouraging investment and creating trade
opportunities with other nations:

- Sudan joined the COMESA trade bloc

- Sudan is looking forward to joining the World Trade
Organization (WTO).

- Sudan is to joined the Arab Free Trade Organization in
2007

- Sudan has strengthened relations with regional and
international organizations.

Some investment opportunities in Sudan include the
following:

Food Industries:

- Production processing and preserving of meat and meat
products

- Manufacture of dairy products

- Processing and preserving of fruits and vegetables

- Processing and preserving of fish and fish products

- Manufacturing of starches and starch products

- Manufacturing of bakery products

- Manufacturing of cocoa, chocolate and sugar
confectionery

- Manufacturing of other food products

- Manufacturing of animal feeds.

Textile and leather Industry:

- Preparation and spinning of textile fabrics, weaving of
textile

- Finishing of textile

- Manufacturing of knitted and chocolate fabrics and
articles

- Manufacturing of carpets and rugs

- Manufacturing of cordage, rope, twine and netting
Manufacturing of Wood and Wood products:

- Manufacturing of wooden containers



and communications, and government offices.
The  liberalization  and  privatization of  the
telecommunication sector had created a capital-attracting,
pro-competitive policy environment that have fostered
the build-up of modern, fully-digital infrastructure in the
country and furnished a climate suited to enhance nation
development. The telecommunication sector currently has
an annual growth of 30% making it the fastest growing
sector in the world.

The service sectors contribution to the GDP suffered in
the early and mid-1990s but appeared to be improving
by the end of the decade. In 2010, services accounted for
47.7 % of the GDP, and this percentage dropped to 45%
in 2011.

Gross domestic product By kind of Economic Activity At
constant prices (1981/82)

2012 2013

HAg MEservices industry

Source: central Bank of Sudan and researcher’s projections

Investment Opportunities:

The major factors which represent an attraction to investors
include the followings:

1- Sudan’s strategic location: Sudan represents an entrance
to Africa from the east and the fact that it is neighbored by
African countries a few to which Sudan represents to the
only sea outlet. The location on the Red Sea makes Sudan
the centre of international markets; Middle East, Far East,
Asia, Europe, and the USA as well as the recipient of ships
crossing the into the Red Sea through the Suez Canal.
Sudan is connected to some of the neighboring countries
by airlines, roads, sea, and river transport.

2-Sudan’s rich resources: these include agricultural

land and fresh water resources, such as rivers, rain, and
underground water. These are in addition to forests,
meadows, animal resources and mineral resources, which
include petroleum, gold and other precious metals. Sudan
is characterized by the availability of human resources
represented in vocational labor, highly skilled graduates
and low wage rates for the available labor.

3- Infrastructure and Service Facilities:

- The infrastructure and service facilities are the priority in
the light of the government policies.

- To enhance the investment environment and keep up
with the expected high growth which is due after the
discovery of petroleum and the agreement of peace in
Sudan, the establishment of roads, railways, seaports,
airports (national and international), telecommunications,
electricity generation stations, water purification facilities,
sanitation networks and others are very important.

- A shift towards the enhancing the state of industrial
areas, and building new industrial cities supplied with all
the services necessary for investment are essential.

-The availability of free zones in Suakin and El-Jaili cities
grant encouraging exemptions to investors.

-The availability of a banking sector, insurance sector,
auditing, financial, technical and legal consultancy services.
-The availability of educational and health facilities of high
standard that contribute to providing necessary services to
citizens and expatriates.

-The availability of a modern construction sector which
contributed to the abundance of houses, and offices rising
to fulfill investors’ requirements.
4- Political stability: which is represented in the federal
governing system which divided the country into 3 levels;
the Federal, State and local levels and which guarantees
participation by all citizens.

-The country is divided into 26 states, each with its own
government, and became 16 after the secession of the
South in 2011.

-The government looks forward to solving the problem of

the South to achieve stability and security in the Southern
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The Sudanese Industrial sector contributed with 11.6%
to the GDP in 2011, and employed about 22.3% of the
workforce in 2011, due to the entry of petroleum revenues.
Activities are centered on the processing of agricultural
products, particularly sugar, textiles, edible oil, flour
and footwear. There has been a sharp growth in sugar
production which is expected to continue reaching 2m
t/y by the end of 2013. Sugar production is regarded as
one of the important vehicles for economic and social
development in the country. Hence, its development
requires strategy that considers its coordination and
linkages with other sectors of the economy such as
agriculture, energy, technology, trade and human resources
etc. The industrial sector represents a cornerstone in any
well rounded development, because of the high value
added that it can realize in processing of the raw materials
that are produced by the other sectors, such as agriculture.
In addition, it also creates employment opportunities.
Industrialization always reflects signs of development and
higher standards of living. Sudanese industrial strategy
takes into consideration all these points and concentrates
on the necessities to realize comprehensive industrial
development that would help to transform the agricultural
economies into strong industrial economies that maximize
the value added.

Mining Sector

Gold is considered one of the most important precious
metals in economic terms, where it retains a store of
value in most communities as most governments depend
on gold in building their official reserves. Gold has been
discovered in many Sudanese states to regaining the loss of
oil which is vital economic source in supporting the Gross
National Products. The importance of gold has appeared
and increased interest in the Sudan in the recent years as
one of the key alternatives and options to compensate for
the loss of oil revenues following the secession of southern
Sudan. The increase exploration for export and pumped
the proceeds apart the Sudanese economy and therefore

had to be find the truth about the effects caused by the
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emergence of gold as an alternative strategically important
in the structure of the Sudanese economy.

Sudan has been promoting gold exploration and mining
in the all regions. The result of consistently encouraging
gold mining and exploration activities, there are more
than 125 companies operating in the gold sector. The gold
exports rose by approximately more than $300 million
per month, a 45 percent increase from the year before. In
the last two years, Sudan’s gold production has increased
nearly twenty fold, and expected to increase about 2.7
billion dollar by the end of the 2013. The figure below
shows the developments of the gold exports during the
period (2010-2013). It is very important coordination
between all relevant actors in order to enable the country
to make the most of the proceeds of gold, and building
reserves to achieve economic stability, reduce the level of

inflation.

Figure No. (3): the gold exports by million dollars (2010-
2013)
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Source: central Bank of Sudan and researcher’s projections

Gold is represent strategic alternative for oil because it
exists in most of the states of Sudan in addition to its cheap
exploring cost comparing with Oil. In September 2012 the
country’s gold refinery was launched and it is expected to
be one of the largest Gold planet in Africa. The refinery
will produce more than 328 tons of Gold annually.
Services Sector

Services include commerce and commerce services,

restaurants and hotels, finance and insurance, transport



From table, the contribution of the agricultural sector to
GDP declined from 35.9% in 2008 to 31.5 in 2011 but in
2012 there was a significant increase in the share accounted

about 38.8%.

The share of agricultural exports in the total exports were
increased from 3.8% in 2008 to 7.4 in 2011, and jumped
sharply to 18.7% in 2012.

The agricultural average share of exports amounted to
20.6% of the total country’s exports during the period
1999-2006. The development of this sector should be
on the top of the priorities beside providing it with
all necessary requirements for optimal utilization of
agricultural resources for productivity purposes, so as to
achieve self-sufficiency in basic food crops for the world
demand, with greater emphasis on agricultural products

processing, (import substitution startegy).

Pursue a policy of import substitution startegy through
a policy of the domestic product and pursue a policy
of encouraging infant and manufacturing industries
attention and action would reduce tarifts on imports of
raw materials for agricultural and industrial purposes.
And the introduction of an import duty refunds for export
goods, and abolish all export duties on most manufactured
goods, lifting tariffs on maintain protection against
preserve local competition in the domestic market , and to
ensure freedom of the export of agricultural commodities

and manufactured goods

The Exports of Agricultural goods:

Now there are more opportunities than ever, especially after
the ramp Rosaires dam for expansion in the cultivation
and production of cash crops for export. It’s necessary to
provide a good weather conductive to agriculture sector
to promote The exports of cash crops through increased
production and productivity. The figure below shows the

main agricultural sector exports.

Figure No. (1): The main agricultural sector exports
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Sudan manufacturing sector

Manufacturing has been the leader of economic growth
and recovery worldwide, and has direct and substantial,
link to other sectors of the economy. These links work
both backward to mining and construction and forward,
to the transportation, finance and wholesale trade sectors
that help deliver goods to final consumers. Thus, as
manufacturing grows, it requires more of these inputs
from other sectors and in turn spurs the creation of jobs,
investments and innovations in those non-manufacturing
sectors. This effect is known as the multiplier effect and
it shows how much additional output is generated by a
dollar’s worth of demand for manufactured products.
Sudan is the Middle East’s only net sugar exporter, with
total sales at around 241154 metric tons, according to
COMTRADE statistics. Figure No. (2) below shows the
Manufacturing share to GDP and growth rate.

Figure No. (2): Manufacturing share to GDP and growth

rate
e N
14
? lo— —
10 — S: ¥
8
\'4
6
4
2
0 T T T T T
2008 2009 2010 2011 2012 2013
—4—shareto GDP —=—growth rate
. J

Source: central Bank of Sudan and researcher’s projections
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areas that could represent a good opportunities for

investors.

Water Resources

All most two-third of the Nile basin lies within Sudan’s
borders and groundwater reserves are considerable. Annual
internal water resources: 1.227 cu m per capita. Sector
withdrawals-domestic 4%: Industrial 1%: Agricultural
94%. Desertification and the civil war have caused major
shortages of water supply throughout central and southern
provinces. The total water resources for Sudan, including
internal surface and ground water resources as well as
natural external resources were estimated to about 149
cu km per yea(2003) the Nile River is subject to a treaty
between Egypt and Sudan.

Merawe Dam known as Merawe multi-purpose Hydro
project, or Hamadab Dam is a large construction project
in northern Sudan, about 250 km north of the capital
Khartoum. It is situated on the River Nile, close to forth
Cataract where the River divides into multiple smaller
branches with large islands in between. Merawe Dam
is contributed with 1250 m.w., it is expected to provide
electricity for agriculture and manufacturing in various
states, free economic zones will be enhanced and economic

prosperity in the region is attainable.

Sudan agriculture sector

Agriculture and livestock were the main sources of livelihood
in Sudan for about 60% of the working population.
Approximately one-third of the total area of Sudan is
suitable for agricultural development and heavier rainfall
permit both agriculture and herding by nomadic tribes.
Agricultural products regularly accounted for about 95 percent
of the countries’ exports (non oil and non gold exports).
Industry was mostly agriculturally based, accounting for 15
percent of the GDP in 2002. The sector’s total contribution
to GDP declined over the oil years, as the other sectors of the
economy expanded. total sectoral activities, which contributed

an estimated 40 percent of GDP in the early 1990’s, had
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fluctuated during the 2000’s and represented about 36percent
in 2008 and 35percent in 2011.

Sudan is a predominantly agricultural country with a vast
area endowment for agricultural land, livestock, forestry,
and fisheries. These altogether constitute the potential
resource endowments for the development of the economy.
The agricultural sector is the most important economic
sector in the country, it contributes for to foreign exchange
earnings more than two decades, through a diversified
basket of exports which can be broadly classified into
three categories that includes field crops exports, animal
and forest exports. The major field crops include sorghum,
millet, cotton, sesame, ground nut and gum Arabic
represents the major forest exports, while animal exports
include sheep, camels and cattle.

The sector contributed about 35.9%of GDP in 2008
and employs more than 70% of the population. About
1/3 of the total area of Sudan is suitable for agricultural
development. Cultivable land in Sudan is estimated to be
around 200mn feddans (84mn hectares) after a secession.

The role of the agricultural sector is expected to
increase and lead the national economy, especially after
the country adopted a three year economic recovery
program(2012-2014) By encouraging the production of
four commodities (wheat, flour, sugar, medicines, food
oils) with the objectives of imports substitution, in addition
to the four main exports commodities (cotton, gum, gold,
livestock products)so as to increase exports.

Significant progress was made in the field of production of
cash crops in recent years. Table (1) shows the contribution
of the agricultural sector to GDP and growth rate during
the period (2008 - 2012).

Table 1: Agriculture’s share in GDP and Growth rate
(2008-2013)

years
Share in GDP 359 308 313 315 386
Share of Total Exports 3.8 5.7 3.7 74 187
Growth rate 7.7 6.7 1717  20.72 234

Source: central Bank of Sudan.
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3 Sudan Is Rich of Natural Resources
Studies & and Investment Opportunities

Researches

Introduction:

Sudan is rich with its abundant resources which are represented in
vast areas of land, and various climates. It is special with its fertile
agricultural lands, large amounts of fresh water, and a variety in
its animal resources. The extraction of petroleum gave Sudan an
important economic dimension. This is besides the distinguished
geographic locations of Sudan which makes it a passage to other
African countries which qualifies it as one of the commercial and
investment inlets of those countries.

The importance of Sudan has increased in the field of investment
during the recent years due to its increasing economic importance
from one side and its abundant economic resources from another. It
has become the target for businessmen from all around the world,
who came to start investments in Sudan, supported by the fact that
Sudan ranked second of the most attractive countries for investment
worlds according to the reports of regional and international
organizations. The investment opportunities will grow faster after
settlement of internal conflicts, this will add an effective dimension
to the attractive investment climate. It will also allow investors to
utilize natural resources abundant in Sudan’s states more efficiently.
Sudan enjoys huge agricultural resources (Plant and Animal), as
well as various types of energy and mining resources and skilled
manpower, these are potentials for a broad based economic growth
that requires a comprehensive strategy to avail resources to the
productive sectors (namely: agriculture, industry and mining).

This paper aims to reflect a realistic picture about the investment
opportunities available in Sudan such as lands and water resources,
through proofing that Sudan is rich in natural resources, through a
reviewing of the performance of various economic sectors namely:

agriculture, manufacturing, mining, and servicing, and displaying
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